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TO: regcomments@NCUA.gov 

Nicholas Castellano 

Comments on Advanced Notice ofProposed R.ulemaking for Part 704 

The National Credit Union Administration Board: 

Thank you tbr your efforts to provide protections and resources to all insured credit 
,unions. 'Under the. recent difficult circumstances we are collectively enduring, we are 
:CODiident that ClIlCIit q.n;Ons will continue to earn the public·, trust and suppon. Credit 
'.UDi~ns have.fhncitioned as important conduits, agents and effective fiduciaries for their 
, respective. indivi~ membe!:s and their insured deposit accounts. 

Corporate credit Unions haV!! assisted numerous small and medium sized Credit Unions 
in miny way. simply with their cooperative structures. The two Corporates we had 
decided to establish tmIted relationship, with, Members United Corporate FCU (as OUT 

primary Corporate) and with Mid-A.tlantio Corporate FeU <as a depository and Simple 
CD services) ha~ proven to be valuab~e alliances to us. 

.. . ~United C~is:uti1i~ with ~ and affordable payment and clearing 
~ ~.Aq{.~ indU4i..,.1ICccA to credit Jines for our short t«m needs and; 
·wit6:~ fiIe{lities. TheY also provide needed investment services. safekeeping , 
'. ~ when ~.ALM :aaaJysi$ via a evso and other low or no cOst staff' 

. ~~ «Iueatiooal ~.We arc certaitl that their stability in operations aDd value 
", .~ IerYk.es ~ been uad8rlyins tictors that·have ~buted to our positiVe results' . 

. '. '. ~:~~the.:paet·10,..s. That.is why we an also currently exploring. other ... 
. ' ~Ie .PJ.'08l"IDS with tlaea such Ii a poteIitial implOmentation ofcash debit card '. 
·semce8 in ~with Our growth plans. . .. 

. : Both C~,have beep. responsive to our naecis when requested. FJjmination ofthls 
..•.~;, . .', , 

tier·of,~ iDto differeat business models would probably reduce our' ability.tO. . 
· proYide Competitive IetVices 'and fbt1her impair our members and those ofother natural 
penon ,c:;redit ...nons members. 

. I Win~provide .YCOmlne$s o.n the sp.ec;:ific proposals as follows: 
'. ':: ,.".. ;' .' , . . 

".' .. ., .:" .'i\. ..: ~Sy.-Jut ecoIlQmic ....ysi$ oftbo payment SYIter.n with its·. .' 
: .... : ...1......:···· to c:redit WiioDJ with ai~' '; its iDhenmt ,.AI>ta' shOukl-: . . .. o_..,pr1CIQjl. . . . . ..-..::t ~ - . . 
.' .... ~1f'.~..iS:__ eC:IOdomic rest~ value ·to support an indepeJideilt' '. 

system that ~d·.ill'be b~ci&I'toCredit unions ifthe services were to·~ . 

r~U!Ni.IaIed" a -are fiUIctioningit· ·.... 
.'. ,. ~.; '=lSIS.. I~:~r:· . 

...".,. 16:58 ,.: 1 
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B. 	 - Liquidity Ind liquidity management .. lflegislation was pursued to make eLF 
funds directly available ta Corporatcs would make the process more direct and 
alleviate the need thr the existing CU CIP structure. 

C. 	 Field ofMembcrahip - Federal Charter via regional dispersion of membership or 
option potM!Id to NPCU far them ta select their preferred choice may be another 
consideration. 

D. 	Expanded Jnvestment Authority· As long as proper credentials, training and 
displayed expertise were tested aod. proven by the boards and staffwith all other 
prerequisite analysia, additional authority should be given an opportunity to 
derive iDcome ftom an expansion in this area. 

E. 	 Strueture/ t'\1VO tier system. queRioD- it shou1cl be preserved but probably . 
COIUJOlidated ia lUIIbers to eIilftina&e duplication ofefforts and eventually pass 
those savings back to NPCU. 

1 ~ hope that my comments will be afsome usc to your difficult dceisions. 

R.espeetfi.aJ.ly Submitted: 
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